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To the Board of Directors Page2 
De Luz Community Services District 

Opinion 

In our opinion, the fmancial statements referred to above present fairly, in all material respects, the financial position 
of the De Luz Community Services District as of June 30, 2019, and the changes in fmancial position and cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion 
and analysis, and the required supplementary infonnation on pages 30 to 31 be presented to supplement the financial 
statements. Such information, although not a part of the financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, the 
financial statements, and other knowledge we obtained during our audit of the financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

!.-�Cole, t.-L-f 

San Diego, California 
January 29, 2020 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

This discussion and analysis of the financial perfonnance of De Luz Community Service District (District) provides 
an overview of the District's fmancial activities for the year ended June 30, 2019. Please read it in conjunction with 
the District's financial statements, which begin on page 8. 

Financial Statements 

This discussion and analysis provides an introduction and a brief description of the District's financial statements, 
including the relationship of the statements to each other and the significant differences in the information they 
provide. The De Luz Community Services District maintains its accounting records in accordance with Generally 
Accepted Accounting Principles for proprietary funds as prescribed by the Governmental Accounting Standards 
Board (GASB). The financial statements of the District report information about the District using accounting 
methods similar to lhose used by the companies in the private sector. The statements offer short and long-term 
financial information about its activities. The District's financial statements include five components: 

Statement of Net Position 
Statement of Revenues, Expenses and Changes in Net Position 

• Statement of Cash Flows
Notes to the Financial Statements
Other Infonnation

The statement of net position includes all of the District's assets, deferred outflows of resources, liabilities and 
deferred inflows of resources, with the difference reported as net position. Net position may be displayed in three 
categories: 

• Net investment in capital assets
• Restricted
• Unrestricted

The statement of net position provides the basis for computing rate of return, evaluating the capital structure of the 
District and assessing its liquidity and financial flexibility. 

The statement of revenues, expenses and changes in net position presents infonnation which shows how the 
District's net position changed during the year. The financial statements, except for the cash flow statement are 
prepared using the accrual basis of accounting, which means the revenues are recorded when earned and expenses 
are recorded when incurred regardless of the timing of cash receipts or payments. The statement of revenues, 
expenses and changes in net position measures the success of the District's operations over the past year and 
determines whether the District has recovered its costs through benefit fees and other charges. 

The statement of cash flows provides information regarding the District's cash receipts and cash disbursements 
during the year. This statement may report cash activity in four categories: 

• Operating
Noncapital fmancing

• Capital and related financing
Investing
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Notes to Financial Statements 

The notes to the financial statements provide a description of the accounting policies used to prepare the financial 
statements and present material disclosures required by generally accepted accounting principles that are not 
otherwise present in the financial statements. 

Other Information 

In addition to the financial statements and accompanying notes the basic financial statements also present certain 
required supplementary information about retirement fonding which follows the notes to the fmancial statements. 

Financial ffighlights 

• The District's net position decreased $425,624 to $17,933,370 for the year ended June 30, 2019.

• The District's total revenues decreased from $2,884,179 for the year ended June 30, 2018 to $2,583,144 for
the year ended June 3 0, 2019 due to a reduction in disaster revenue.

The District's total expenses increased from $2,654,785 for the year ended June 30, 2018 to $3,008,768 for
the year ended June 30, 2019. In the current year all pension expense was reported in general and
administrative expense. The District also performed more contract work for culvert cleaning, striping, trash
abatement and vegetation trimming as well as lobbying related to the gas tax allocation.

Net Position 

The following is a summary of the District's statements of net position at June 30: 

Dollar 
2019 2018 Change 

Assets: 
Current and other assets $ 7,368,773 $ 7,222,356 $ 146,417 
Capital assets 11,955,720 12,481,777 (526,057) 

Total Assets 19,324,493 19,704,133 (379,640) 

Deferred Outflows of Resources 279,049 350,473 (71,424) 

Liabilities: 
Current liabilities 165,685 130,248 35,437 
Noncurrent liabilities 1,465,617 I 549 754 (84,137) 

Total Liabilities 1,631,302 1,680,002 (48,700) 

Deferred Inflows of Resources 38 870 15,610 23,260 

Net Position: 
Net investment in capital assets 11,705,989 12,194,675 (488,686) 
Unrestricted 6,227,381 6,164,319 63,062 

Total Net Position $ 17,9331370 $ 18,358,994 $ (425,624) 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Net Position (Continued) 

As noted in the frnancial highlights above, net position decreased by $425,624 from fiscal year 2018 to 2019. Net 
investment in capital assets decreased $488,686 in fiscal year 2019. This decrease is the result of depreciation 
expense exceeding the District's investment in capital assets in fiscal year 2019. 

Revenues, Expenses and Changes in Net Position 

The following is a summary of the District's revenues, expenses and changes in net position for the years ended 
June 30: 

Dollar 
2019 2018 Change 

Revenues: 
Operating revenues $ 2,418,883 $ 2,391,318 $ 27,565 
Nonoperating revenues 164,261 492,861 (328,600) 

Total Revenues 2,583,144 2,884,179 (301,035) 

Expenses: 
Depreciation expense 643,265 679,262 (35,997) 
Other operating expenses 2,348,926 1,956,821 392,105 
Nonoperating expense 16 577 18,702 {2,125) 

Total Expenses 3 008 768 2,654,785 353,983 

Change in Net Position (425,624) 229,394 (655,018) 

Net Position at Beginning ofY ear 18,358,994 18,129,600 229,394 

Net Position at End of Year $ 17,933,370 $ 18,358,994 $ (425,624) 

A closer examination of the sources of changes in net position reveals that the District's operating revenues 
increased by $27,565 in fiscal year 2019 as a result of an increase in benefit fees and development mitigation fees. 
Nonoperating revenues decreased by $328,600, as a result of a decrease in disaster revenue from the Federal 
Emergency Management Agency (FEMA) in fiscal year 20 I 9. Operating expenses, exclusive of depreciation, 
increased $392, 105 in fiscal year 20 I 9 due to the District performing more general contract and P. 0. work as noted 
previously. Nonoperating expenses decreased $2,125 in fiscal year 2019 as a result of reduced interest expense. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Capital Assets 

Capital assets consist of the following at June 30: 

Ca11ital Assets Being De[lreciated: 
Roads 
Culverts 
Building 
Construction equipment 
Dips 
Signs 
Transportation equipment 
Guard rails 
Office furniture 
Other assets 

Total Capital Assets Being Depreciated 
Less: Accumulated depreciation 

Net Capital Assets Being Depreciated 

Net Capital Assets 

2019 

$ 21,869,614 $ 

3,144,129 
549,204 
298,234 
J 80,383 
161,079 
111,088 
101,697 
31,766 
28 410 

26,475,604 
(14,519,884) 
11,955,720 

$ 11,955,720 $ 

Dollar 
2018 Change 

21,869,614 $ 
3,144,129 

549,204 
181,026 117,208 
180,383 
161,079 
111,088 
101,697 
31,766 
28,410 

26,358,396 117,208 
(13,876,619) (643,265) 
12,481,777 (526,057) 

12,481,777 $ (526,057) 

There were $117,208 of additions to capital assets being depreciated for the year ended June 30, 2019 and no 
deletions. Additions include a backhoe, and a message board and trailer. 

Capital Lease Obligation 

The following is a summary of the District's capital lease obligation at June 30: 

Capital lease obligation 

2019 

249,731 $ 

2018 
Dollar 
Change 

287,l 02 $====(3�7
,_1
3=71

..,)

The District reduced its capital lease obligation by $37,371 during the year ended June 30, 2019. No new debt has 
been issued. Details of the capital lease obligation can be found in Note 6 to the financial statements. 

Economic Factors and Next Year's Budget 

The District's Board of Directors and management consider many fuctors when setting the fiscal year budget. In a 
comparison of the 2020 and 2019 budgets, operating revenues and expenses remain relatively similar. The District 
anticipates future cost savings being achieved by reductions in benefit packages offered to new hires. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Contacting the District's Financial Management 

This fmancial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general 
overview of the District's finances and to demonstrate the District's accountability for the financial resources it changes. 
If you have questions about this report or need additional financial infonnation, contact the De Luz Community Services 
District at 4 I 606 Date Street, Suite 205, Murrieta, California 92562-7090 or call (951) 696-0060. 
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DE LUZ COMMUNITY SERVICES DISTRICT 
STATEMENT OF NET POSIDON 

JUNE 30, 2019 

ASSETS 

Current Assets: (Notes 1 and 2) 
Cash and cash equivalents 
Benefit fees receivable, net 
Franchise fee receivable 
Disaster revenue receivable 
Accrued interest receivable 
Prepaid expenses 

Total Current Assets 

Noncurrent Assets: 

Restricted Assets: (Notes 1, 2 and 3) 
Cash and cash equivalents 

Total Restricted Assets 

Capital Assets: (Notes 1, 4 and 6) 

Nondepreciable capital assets 
Depreciable, capital assets net 

Total Capital Assets 

Total Noncurrent Assets 

TOTAL ASSETS 

DEFERRED OUTFLOWS OF RESOURCES: (Notes 1 and 8) 

Deferred outflows related to pension contributions 
Deferred outflows related to pensions 

Total Deferred Outflows of Resources 

(Continued) 

The accompanying notes are an integral part of the financial statements. 
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$ 

$ 

6,863,848 
226,407 
56,568 
63,150 
41,326 
30,665 

7,281,964 

86,809 
86,809 

11,955,720 
11,955,720 

12,042,529 

19,324,493 

131,787 
147,262 
279,049 



DE LUZ COMMUNITY SERVICES DISTRICT 
STATEMENT OF NET POSffiON (CONTINUED) 

JUNE 30, 2019 

LIABILITIES 

Current Liabilities: (Notes 1, 5 and 6) 
Accounts payable 
Accrued payroll 
Current portion of capital lease obligation 

Total Current Liabilities 

Noncurent Liabilities: 
Liabilities Payable From Restricted Assets: (Notes I, 3, 5 and 7) 

Deposits 
Total Liabilities Payable From Restricted Assets 

Other Noncurrent Liabilities: (Notes I, 5, 6 and 8) 
Compensated absences 
Net pension liability 
Capital lease obligation 

Total Other Noncurrent Liabilities 

Total Noncurrent Liabilities 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES (Notes I and 8) 
Deferred inflows related to pensions 

Commitments and Contingencies (Note 9) 

NET POSITION: 
Net investment in capital assets 
Unrestricted 

Total Net Position 

The accompanying notes are an integral part of the financial statements. 
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$ 127,143 
19,019 
19,523 

165,685 

86,809 
86,809 

39,462 
1,109,138 

230,208 
1,378,808 

1,465,617 

1,631,302 

38,870 

11,705,989 
6,227,381 

$ 17,933,370 
======= 
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DE LUZ COMMUNITY SERVICES DISTRICT 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

. FOR THE YEAR ENDED JUNE 30, 2019 

Operating Revenues: 
Benefit fees 
Franchise fees 
Development mitigation fees 
Miscellaneous income 
Permit income 

Total Operating Revenues 

Operating Expenses: 
General contract and P.O. work 
General and administrative 
Depreciation 
Sheriff expense 
In-house road maintenance 

Total Operating Expenses 

Operating Loss 

Nonoperating Revenues /Expenses): 
Disaster revenue 
Interest income 
Interest expense 

Total Nonoperating Revenues (Expenses) 

Change in Net Position 

Net Position at Beginning ofY ear 

NET POSIDON AT END OF YEAR 

The accompanying notes are an integral part of the financial statements. 
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$ 

2,308,924 
56,568 
24,956 
19,713 
8,722 

2,418,883 

944,766 
905,564 
643,265 
319,942 
178,654 

2,992,191 

(573,308) 

13,950 
150,311 
(16,577) 
147,684 

(425,624) 

18,358,994 

17,933,370 
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DE LUZ COMMUNITY SERVICES DISTRICT 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2019 

Cash Flows From Operating Activities: 
Cash received from customers 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 

Net Cash Provided by Operating Activities 

Cash Flows From Capital and Related Financing Activities: 
Acquisition and construction of capital assets 
Payments on capital lease obligation 
Interest paid on capital lease obligation 
Refund of deposits, net 

Net Cash Used in Capital and Related Financing Activities 

Cash Flows From Investing Activities: 

Interest income 
Net Cash Provided by Investing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

Cash and Cash Equivalents: 
Financial Statement Classification: 

Cash and cash equivalents 
Restricted cash and cash equivalents 

Total Cash and Cash Equivalents 

(Continued) 

The accompanying notes are an integral part of the financial statements. 
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$ 2,407,521 
(1,939,473) 

(319,569
) 148,479 

(117,208) 
(37,371) 
(16,577) 
(7,600� 

(178,756) 

138,398 
138,398 

108,121 

6,842,536 

$ 6,950,657 

$ 6,863,848 
86,809 

$ 6,950,657 
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DE LUZ COMMUNITY SERVICES DISTRICT 
STATEMENT OF CASH FLOWS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2019 

Reconciliation of Operating Loss to Net Cash 
Provided by Operating Activities: 

Operating loss 
Adjustments to reconcile operating loss to 

net cash provided by operating activities: 
Depreciation 
(Increase) Decrease in: 

Benefit fees receivable 
Francise fees receivable 
Prepaid expenses 
Deferred outflows related to pension contributions 
Deferred outflows related to pensions 

Increase (Decrease) in: 
Accounts payable 
Accrued payroll 
Compensated absences 
Net pension liability 
Deferred inflows related to pensions 

Net Cash Provided by Operating Activities 

The accompanying notes are an integral part of the fmancial statements. 
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$ (573,308) 

643,265 

(11,927) 
565 

(1,071) 
(14,903) 
86,327 

35,853 
(1,527) 
2,965 

(41,020) 
23,260 

$ 148,479 
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DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 1 - Organization and Significant Accounting Policies: 

Organization 

The De Luz Community Services District (formerly Santa Rosa Community Services District) was created as a 
Community Services District in 1978 by the Local Agency Formation Commission pursuant to Government 
Code Section 61000, and is governed by an elected five member board. The District was organized for the 
purpose of providing street improvements and maintenance, refuse disposal, and supplementary police protection 
within its geographical boundaries. 

The criteria used in determining the scope of the reporting entity are based on the provisions of GASB Cod. Sec. 
2100 "Defining the Financial Reporting Entity." The District is the primary government unit. Component units 
are those entities which are financially accountable to the primary government, either because the District 
appoints a voting majority of the component unit's board, or because the component unit will provide a financial 
benefit or impose a fmancial burden on the District. The District has no component units. 

Significant Accounting Policies 

A summary of the District's significant accounting policies consistently applied in the preparation of the 
accompanying financial statements follows: 

Method of Accounting 

The District utilizes accounting principles appropriate for an enterprise fund to record its activities. Accordingly, 
the statement of net position and the statement of revenues, expenses and changes in net position have been 
prepared using the economic resources measurement focus and the accrual basis of accounting. 

The District has not elected to apply the option allowed in GASB Cod. Sec. P80. 103 "Proprietary Fund Accounting 
and Financial Reporting" and as a consequence will continue to apply GASB Statements and Interpretations. 

Estimates 

The preparation of financial statements in confonnity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets, deferred outflows of resources, liabilities and deferred inflows of resources and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Revenue Recognition 

The District recognizes revenues from benefit and other fees when they are earned. Operating activities generally 
result from providing services and producing and delivering goods. As such, the District considers benefit and 
other fees to be operating revenues. 

13 



DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 1 - Organization and Significant Accounting Policies: (Continued) 

Significant Accounting Policies (Continued) 

Investments 

Investments are stated at their fair value, which represents the quoted or stated market value. Investments that 
are not traded on a market, such as investments in external pools, are valued based on the stated fair value as 
represented by the external pool. 

Allowance for Donbtfnl Accounts 

Bad debts are recognized on the allowance method based on historical experience and management's evaluation 
of outstanding receivables. The allowance for doubtful benefit fees totaled $44,851 at June 30, 20 I 9. 

Taxes and Assessments 

The District's assessments are billed by the County of Riverside (County) to property owners. The District's 
property tax calendar for the fiscal year ended June 30, 2019 was as follows: 

Lien Date: 
Levy Date: 
Due Date: 

Delinquent Date: 

January I 
July l 
First Installment - November l 
Second Installment - February 1 
First Installment - December l 0 
Second Installment - April I 0 

The County collects the taxes from the property owners and remits the funds to the District periodically during 
the year. The District has an arrangement with the County whereby the County remits taxes which are delinquent 
as of each June 30 to the District in exchange for the right to retain the delinquent taxes, penalties, and interest 
when these amounts are subsequently collected. 

14 



DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 1- Organization and Significant Acconnting Policies: (Continned) 

Significant Accounting Policies (Continued) 

Capital Assets 

Capital assets purchased or acquired with an initial individual cost exceeding $5,000 and an estimated useful life 
of more than one year are reported at historical cost. Donated capital assets, donated works of art, and similar 
items and capital assets received in service concession agreements are reported at acquisition value. Additions, 
improvements and other capital outlays that significantly extend the useful life of an asset are capitalized. Other 
costs incurred for repairs and maintenance are expensed as incurred upon sale or disposition of property and 
equipment, the asset account is relieved of the cost and the accumulated depreciation account is charged with 
depreciation taken prior to the sale and any resultant gain or loss is credited. Depreciation is calculated on the 
straight-line method over the following estimated useful lives: 

Roads 
Culverts 
Building 
Construction equipment 
Dips 
Signs 
Transportation equipment 
Guard rails 
Office furniture 
Other assets 

Depreciation aggregated $643,265 for the year ended June 30, 2019. 

Interest 

Useful Life 

40 years 
45 years 
40 years 
7 years 

20 years 
20 years 

5 years 
20 years 
7years 
7years 

The District incurs interest charges on noncurrent liabilities. No interest was capitalized as a cost of construction 
for the year ended June 30, 2019. 

Classification of Liabilities 

Certain liabilities which are currently payable have been classified as noncurrent because they will be funded 
from restricted assets . 

Compensated Absences 

Accumulated and unpaid vacation totaling $39,462 is accrued when incurred and included in noncurrent 
liabilities at June 30, 2019. 

15 



DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 1- Organization and Significant Accounting Policies: (Continued) 

Significant Accounting Policies (Continued) 

Deferred Outflows of Resources and Deferred Inflows of Resources 

Deferred outflows ofresources and deferred inflows ofresources are defined as a consumption of net assets by 
the District that is applicable to a future period and an acquisition of net assets by the District that is applicable 
to a future reporting period respectively. Deferred outflows of resources and deferred inflows of resources 
related to pensions are more fully described in Note 8. 

Risk Management 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters. The District pays an annual premium for 
commercial insurance covering bodily injury, property damage, personal injury, non-owned and hired 
automobile liability, owned automobile liability-combined single limit, and public official's errors and omissions 
with a $5 million limit per occurrence and annual aggregate limit and a $1,000 deductible. In addition, the 
District carries commercial insurance for other risks of loss such as fire damage liability and uninsured motorist 
with a $1 million limit and a $1,000 deductible. The District also carries coverage for employment practices 
liability with a $5 million limit and a $ I 0,000 deductible. Settled claims resulting from these risks have not 
exceeded commercial insurance coverage in any of the past three fiscal years. 

Pensions 

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position and additions 
to/deductions from the Plan's fiduciary net position have been determined on the same basis as they are reported 
by CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are recognized 
when due and payable in aeeordance with the benefit terms. Investments are reported at fair value. Ca!PERS 
audited financial statements are publicly available reports that ean be obtained at the CalPERS website under 
Forms and Publications. 

GASB 68 requires that the reported results must pertain to liability and asset information within certain defined 
time frames. For this report, the following time frames are used: 

Valuation Date 
Measurement Date 
Measurement Period 
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June 30, 2017 
June 30, 2018 
June 30, 2017 to June 30, 2018 



DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

.JUNE 30, 2019 

Note 1 - Organization and Significant Accounting Policies: (Continued) 

Significant Accounting Policies (Continued) 

Fair Value Measurements 

Fair value accounting standards define fair value, establish a framework for measuring fair value, outline a fair value 
hierarchy based on inputs used to measure fair value and enhance disclosure requirements for fair value 
measurements. The fair value hierarchy distinguishes between market participant assumptions based on market data 
obtained from sources independent of the reporting entity ( observable inputs tbat are classified within Level I or 2 
of the hierarchy) and the reporting entity's own assumptions about market participant assumptions (unobservable 
inputs classified within Level 3 of the hierarchy). 

Level I inputs are quoted prices in active markets fur identical investments that the investment manager 
has the ability to access at the measurement date. 

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the 
investment, either directly or indirectly. 

• Level 3 inputs are unobservable inputs for the investment.

The District's statement of financial position includes the following financial instruments that are required to be 
measured at fair value on a recurring basis: 

Investments in the California Local Agency Investment Fund (LAIF) are considered Level 2 assets and are 
reported at the fair value of the underlying assets as provided LAIF. 

Economic Dependency 

Benefit fees are derived exclusively from property owners who reside within the District's boundaries. 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the District considers all investment instruments purchased with a 
maturity of three months or less to be cash equivalents. 

Subsequent Events 

In preparing these financial statements, the District has evaluated events and transactions for potential 
recognition or disclosure through Januaiy 29, 2020, the date the financial statements were available to be 
issued." 

Reclassification 

The District has reclassified certain prior year information to conform to the current year presentation. 

17 
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DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 2 - Cash and Investments: 

Investments Authorized by the California Government Code and the District's Investment Policy 

The table below identifies the investment types that are authorized for the District by the California Government 
Code. The table also identifies eertain provisions of the California Government Code that address interest rate 
risk, and concentration of credit risk. This table does not address investments of debt proceeds held by bond 
trustees that are governed by the provisions of debt agreements of the District, rather than the general provision 
of the California Government Code or the District's investment policy: 

Maximum 
Maximum Percentage Quality 

Authorized Investment Type Maturity of Portfolio Requirements 

Local Agency Bonds 5 years None None 
U.S. Treasury Obligations 5 years None None 
State Obligations 5 years None None 
CA. Local Agency Obligations 5 years None None 
U.S. Agency Securities 5 years None None 
Bankers' Aceeptances 180 days 40% None 
Commercial Paper 270 days 25% Al 
Negotiable Certificates of Deposit 5 years 30% None 
Repurchase Agreements 1 year None None 
Reverse Repurchase Agreements 92 days 20% None 
Medium-Tenn Notes 5 years 30% A Rating 
Mutual Funds NIA 20% Multiple 
Money Market Mutual Funds NIA 20% Multiple 
Collateralized Bank Deposits 5 years None None 
Mortgage Pass-Through Securities 5 years 20% AA Rating 
Time Deposits 5 years None None 
California Local Agency 

Investment Funds (LAIF) NIA None None 
County Pooled Investment Funds NIA None None 

The District's Investment Policy is more restrictive than the California Government Code in the following ways: 

• No investment of funds of the District shall be pennitted in repurchase or reverse repurchase agreements
presently permitted by Government Code Section 5360J(i) and 53635(i), or financial futures or
financial option contracts presently permitted by Government Code Section 5360 l.

• All investments shall mature not later than 365 days from the date of investment.

18 
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DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 2 - Cash and Investments: (Continued) 

Investments Authorized by the California Government Code and the District's Investment Policy 
(Continued) 

Cash and investments held by the District were comprised of the following at June 30, 2019: 

Cashon hand 
California Local Agency Investment Fund (LAIF) 
Deposits with financial institutions 

Total Cash and Cash Equivalents 

Financial Statement Classification: 
Corrent: 

Cash and cash equivalents 
Restricted: 

Cash and cash equivalents 
Total Cash and Cash Equivalents 

Disclosures Relating to Interest Rate Risk 

Maturity in 
l Year or Less

$ 300 
6,904,725 

45 632 
$ 6,950,657

$ 6,863,848 

86,809 
$ 6,950,657 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates. The District manages its exposure to interest rate risk is by investing only in 
cash deposits with financial institutions and the California Local Agency Investment Fund in order to provide 
the liquidity needed for operations. 

Information about the sensitivity of the fair values of the District's investments to market interest rate fluctuations 
is provided in the previous table that shows the distribution of the District's investments by maturity at June 30, 
2019. 

Disclosures Relating to Credit Risk 

Generally, credit risk is the risk that an issuer of an investment will not fu
l

fill its obligation to the holder of the 
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating 
organization. Presented below is the actual rating as of the year end for each investment type. 

Investment 

California Local Agency Investment Fund (LAIF) 
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Rating as of Year End 
Standard & Poor's 

Not Rated 



DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 2 - Cash and Investments: (Continued) 

Concentration of Credit Risk 

Concentration of credit is the risk ofloss attributed to the magnitude of the District's investment in a single issue. 

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer 
beyond that stipulated by the California Government Code. The District holds no investments in any one issuer 
(other than U.S. Treasury securities, mutual funds, and external investment pools) that represent 5% or more of 
total District investments at June 30, 2019. 

Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, 
the District will not be able to recover its deposits or will not be able to recover collateral securities that are in 
the possession ofan outside party. The custodial credit risk for investments is the risk that, in the event of the 
failure of the counter-party ( e.g., broker-dealer) the District will not be able to recover the value ofits investment 
or collateral securities that are in the possession of another party. The California Government Code and the 
District's investment policy do not contain legal or policy requirements that would limit the exposure to custodial 
credit risk for deposits or investments, other than the following provision for deposits: The California 
Government Code requires that a financial institution secure deposits made by state or local governmental units 
by pledging securities in an undivided collateral pool held by a depository regulated under state law (unless so 
waived by the governmental unit). The market value of the pledged securities in the collateral pool must equal 
at least 110% of the total amount deposited by the public agencies. California law also allows financial 
institutions to secure District deposits by pledging first trust deed mortgage notes having a value of 150% of the 
secured public deposits. 

At June 30, 2019, none of the District's deposits with financial institutions in excess of federal depository 
insurance limits were held in uncollateralized accounts. At June 30, 2019, no District investments were held by 
the same broker-dealer ( counterparty) that was used by the District to buy the securities. 

Investment in State Investment Pool 

The District is a voluntary participant in the California Local Agency Investment Fund (LAIF) that is regulated 
by California Government Code under the oversight of the Treasurer of the State of California. The fair value 
of the District's investment in this pool is reported in the accompanying financial statements at amounts based 
upon the District's pro-rata share of the fair value provided by LAlF for the entire LAIF portfolio (in relation to 
the amortized cost of that portfolio). The balance available for withdrawal is based on the accounting records 
maintained by LAIF, which are recorded on au amortized cost basis. 

The statement of cash tlows has been prepared by considering all investments purchased with a maturity of three 
months or less to be cash equivalents. The following is a detail at June 30, 2019: 

California Local Agency Investment Fund (LAIF) 
Deposits with financial institutions 
Cash on hand 

Total 

20 

$ 6,904,725 
45,632 

300 
$ 6,950,657 



DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

! Note 3 - Restricted Assets:

Restricted assets were provided by, and are to be used for, the following at June 30, 2019:

Funding Souree 

Deposits 

Use 

Deposits $====8=6..,
,8=09=

When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted 
resources first, and then unrestricted resources as necessary. 

Note 4- Capital Assets: 

Capital assets consist of the following at June 30: 

Balance at Balance al 
lune 30, 2018 Additions Deletions June 30, 2019 

Capital Assets Being Depreciated: 
Roads $ 21,869,614 $ $ $ 21,869,614 
Culverts 3,144,129 3,144,129 
Building 549,204 549,204 
Construction equipment 181,026 117,208 298,234 
Dips 180,383 180,383 
Signs 161,079 161,079 
Transportation equipment ll l,088 111,088 
Guard rails 101,697 101,697 
Office furniture 31,766 31,766 
Other assets 28410 28,410 

Total Capital Assets Being Depreciated 26,358,396 117,208 26,475,604 
Less: Accumulated Depreciation (13,876,619) (643,265) (14,519,884) 

Net Capital Assets Being Depreciated 12,481,777 (526,057) 11,955,720 

Net Capital Assets $ 12 481 777 $ (526,057) $ $ 11,955,720 

Note 5 - Noncurrent Liabilities: 

Noncurrent liabilities consist of the following at June 30: 

Balance Balance Due Within 
June 3Q, 20! 8 AQ4itigns D�!eti&ms June 30, 2019 One Year 

Deposits (Note 7) 
Compensated absences (Note I) 
Net pension liability (Nole 8) 
Capital lease obligation (Note 6) 

$ 94,409 
36,497 

1,150,158 
287,102 

1,568,166 

$ 7,200 
35,168 

185,451 

$ 2271819 

21 

$ (14,800) $ 86,809 $ 
{32,203) 39,462 28,245 

(226,471) 1,!09,138 
�7,371) 249731 19 523 

$ (310,845) $ 1,485,140 $ 47768 



DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMEJ\'TS 

JUNE 30, 2019 

Note 6 - Capital Lease Obligation: 

In January 2010, the District acquired a building for use as its corporate offices using the proceeds of a site lease 
dated October 21, 2009, between Municipal Finance Corporation as lessee and the District as lessor. The District 
as Jessee is leasing the building back from Municipal Finance Corporation under the terms of a capital lease 
obligation of the same date. The capital lease obligation calls for semi-annual payments of $26,953 commencing 
on July 7, 2010, and maturing January 7, 2025. Municipal Finance Corporation has assigned all of its rights, title 
and interest in this capital lease obligation to City National Bank. For financial reporting purposes, minimum lease 
payments relating to the building have been capitalized and included in capital assets on the statement of net 
position. The building under capital lease has a cost of$549,204, net of accumulated depreciation of $135,524 at 
June 30, 2019. The following is a schedule of the related future minimum lease payments under the capital lease 
obligation: 

Years Ended 
June 30 Principal 

2020 $ 19,523 
2021 40,806 
2022 43,270 
2023 45,884 
2024 48,655 
2025 51,593 

Total $ 249,731 

Note 7 - Deposits: 

$ 

Interest 

7,430 
13,100 
10,636 
8,022 
5,251 
2,314 

$ 46,753 
====== 

$ 

Total 

26,953 
53,906 
53,906 
53,906 
53,906 
53,907 

$ 296,484 
====== 

Deposits consist of amounts collected from property owners and developers for inspections as well as funding future 
improvements. Deposits consist of the following at June 30, 2019: 

Permits 
Utilities 
Deposits for future improvements 

Total Deposits 

Note 8 - Defined Benefit Pension Plan: 

General Information About the Pension Plan 

$ 46,400 
20,000 
20,409 

$ 86,809 
====== 

Plan Description - All qualified employees are eligible to participate in the District's cost-sharing multiple 
employer defined benefit pension plan administered by the California Public Employees' Retirement System 
(Ca!PERS). Benefit provisions under the Plans are established by State statute and Local Government resolution. 
CalPERS issues publicly available reports that include a full description of the pension plan regarding benefit 
provisions, assumptions and membership information that can be found on the Ca!PERS website. The Plan 
consists of the Miscellaneous Plan and the PEPRA Miscellaneous Plan. 
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DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 8 - Defined Benefit Pension Plan: {Continued) 

General Information About the Pension Plan (Continued) 

Benefits Provided - Ca!PERS provides service retirement and disability benefits, annual cost of living 
adjustments and death benefits to plan members, who must be public employees and beneficiaries. Benefits are 
based on years of credited service, equal to one year of full time employment. Miscellaneous plan members 
with five years of service are eligible to retire at age SO with statutorily reduced benefits. PEPRA Miscellaneous 
members with five years of service are eligible to retire at age 52 with statutorily reduced benefits. All members 
are eligible fur non-duty disability retirement benefits after five years of service. The death benefit is the basic 
death benefit. TI1e cost of living adjustment for each plan are applied as specified by the Public Employees 
Retirement Law per contract. The Plan's provisions and benefits in effect at June 30, 20 I 9, are summarized as

follows: 

Benefit formula 
Benefit vesting schedule 
Benefit payments 
Retirement age 
Monthly benefits, as a % of eligible compensation 
Required employee contribution rates 
Required employer contnbution rates 

Miscellaneous 

2.5%@55 
5 years service 

Monthly for life 
50 

2.000% to 2.500% 

7.948% 

10.022% 

PEPRA 

2%@62 
5 years service

Monthly for life
52 

1.000% to 2.500%

6.250% 

6.842% 

The Miscellaneous Plan is closed to new members that are not already Ca!PERS eligible participants. 

Contribution Description - Sectiou 20814(c) of the California Public Employees' Retirement Law (PERL) 
requires that the employer contribution rates for all public employers be determined on an annual basis by the 
actuary and shall be effective on the July 1 following notice of a change in the rate. The total plan contributions 
are determined through the Ca!PERS annual actuarial process. The Plans actuarially determined rate is based 
on tbe estimated amount necessary to pay the Plan's allocated share of the risk pool's costs of benefits earned 
by employees during the year and any unfunded accrued liability. The employer is required to contribute the 
difference between the actuarially determined rate and the contribution rate of employees. 

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions 

The District reported the following net pension liability for its proportionate share of net position liability of 
the risk pool at June 30, 2019: 

Miscellaneous Risk Pool 

23 

Proportionate 
ShareofNet 

Pension Liability 

$==1.,,, 1=0='
9 ,=13=8= 



DE LUZ COMMUNITY SERVICES DISTRICT 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 8- Defined Benefit Pension Plan: (Continued) 

Pension Liabilities, Pension Expenses and Deferred Onttlows/lnllows of Resources Related to Pensions 
(Continued) 

The District's net pension liability for the risk pool is measured as the proportionate share of the risk pool's net 
pension liability. GASB 68 indicates that to the extent different contribution rates are assessed based on separate 
relationships that constitute the collective net pension liability, the determination of the employer's proportionate 
share of the collective net pension liability should be made in a manner that reflects those relationships. The 
allocation method used by CalPERS to determine each employer's proportionate share reflects those 
relationships through the employer rate plans they sponsor within the respective risk pools. An actuarial 
measurement of the employer's rate plan liability and asset-related information are used where available, and 
proportional allocations of individual employer rate plan amounts as of the valuation date are used where not 
available. 

The District's proportiom,te share of the net pension liability as of June 30, 2017, the valuation date, was 
calculated as follows: 

fu determining an employer's proportionate share, the employer rate plans included in the Plan were 
assigned to the miscellaneous. Estimates of the total pension liability and the fiduciary net position were 
first determined as of the valuation date, June 30, 2017. 

Each employer rate plan's fiduciary net position was subtracted from its total pension liability to obtain 
its net pension liability as of the valuation date. The District's proportionate share percentage at the 
valuation date was calculated by dividing the District's net pension liability for each of its employer rate 
plans by the net pension liability as of the valuation date. 

The District's proportionate share of the net pension liability as of June 30, 2018, the measurement date, was 
calculated as follows: 

• Each risk pool's total pension liability was computed at the measurement date, June 30,2018, by applying
standard actuarial roll-forward methods to the total pension liability amounts as of the valuation date. The
fiduciary net position for each risk pool at the measurement date was detennined by CalPERS' Financial
Office. The net pension liability for each risk pool at June 30, 2018, was computed by subtracting the
respective risk pool's fiduciary net pension from its total pension liability.

• The individual employer risk pool's proportionate share percentage of the total pension liability and
fiduciary net position as of June 30, 2018, was calculated by applying the District's proportionate share
percentage as of the valuation date (described above) to the total pension liability and fiduciary net
position as of June 30, 2018, to obtain the total pension liability and fiduciary net position as of June 30,
2018. The fiduciary net position was then subtracted from total pension liability to obtain the net pension
liability as of the measurement date.
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DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 8 - Defined Benefit Pension Plan: (Continued) 

Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to Pensions 
( Continued) 

The District's proportionate share percentage of the net pension liability as of June 30, 2017 and June 30, 2018, 
was as follows: 

Proportion at measurement date-June 30, 2017 
Proportion at measurement date -June 30, 2018 
Change - Increase (Decrease) 

Miscellaneous 
Risk Pool 

0.029177% 
0.029430% 
0.000253% 

For the year ended June 30, 20 I 9, the District recognized pension expense of $202,074. The District reported 
deferred outflows of resources and deferred inflows of resources related to pensions from the following sources 
at June 30, 2019: 

Differences between expected and actual experience 
Changes of assumptions 
Net difference between projected and actual earnings on 

pension plan investments 
Differences between actual and required contributions 
Contributions after measurement date 

Total 

Deferred Outflows Deferred Inflows 

$ 

of Resources of Resources 

28,074 $ 
95,456 

5,483 
18,249 38,870 

131 787 
279,049 $ 38,870 

Amounts other than contributions subsequent to the measurement date reported as deferred outflows of resources 
and deferred inflows of resources related to pensions will be recognized as pension expense as follows: 

Measurement Date 
June 30 

2020 
2021 
2022 
2023 

Total 

25 

Deferred 
Outflows/(lnflows) 

Of Resources 

$ 102,836 
56,792 

(41,258) 
(9,978) 

$ 108 392 
===-=-
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DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO F1NANCIAL STATEMENTS 

JUNE 30, 2019 

Note 8 - Defined Benefit Pension Plan: (Continued) 

Actuarial Assumptions 

The total pension liabilities in the June 30, 2018 actuarial valuations were determined using the following 
actuarial assumptions: 

Valuation Date 
Measurement Date 
Actuarial Cost Method 

Actuarial Assumptions: 
Discount Rate 
Inflation 
Payroll Growth 
Prajected Salary Increases 
Investment Rate of Return 
Mortality Rate Table 

Discount Rate 

June 30, 2017 
June 30, 2018 
Entry Age Normal 

7.15% 
2.50% 
2.75% 

Miscellaneous 

Varies by Entry Age and Service 
7.00% 
Derived using Ca!PERS' membership data for all funds 

The discount rate used to measure the total pension liability was 7.15%. To determine whether the municipal 
bond rate should be used in the calculation of a discount rate for each Plan, CalPERS stress tested plans that 
would most likely result in a diseount rate that would be different from the actuarially assumed discount rate. 
Based on the testing of the Plans, the test revealed that none of the tested employer rate plans run out of assets. 
111erefore, the current 7.15% discount rate is appropriate and the use of the municipal bond rate calculation is 
not deemed necessaty. The stress test results are presented in a detailed report, GASB Statements 67 and 68 
Crossover Testing Report for Measurement Date June 30, 2018 based on June 30, 2017 Valuations, that can be 
obtained from the CalPERS website. 

The Jong-term expected rate of return on pension plan investments was determined using a building-block 
method in which best-estimated ranges of expected future real rates of return ( expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. 

In determining the long-term expected rate of return, CalPERS took into account both short-term and long-term 
market return expectations as well as the expected pension fund cash flows. Such cash flows were developed 
assuming that both members and employers will make their required contributions on time and as scheduled in 
all future years. Using historical returns of all the Plan's asset classes, expeeted eompound (geometric) returns 
were calculated over the short-term (first l l years) and the long-term (60 years) using a building-block approach. 
Using the expected nominal returns for both short-term and long-term, the present value of benefits was 
calculated for the Plan. The expected rate of return was set by calculating the single equivalent expeeted return 
that arrived at the same present value of benefits for cash flows as the one calcnlated using both short-term and 
long-term returns. The expected rate of return was then set equivalent to the single equivalent rate calculated 
above and rounded down to the nearest one quarter of one percent. 

26 



l 

l 
l 

l 

DE LUZ COMMUNITY SERVICES DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2019 

Note 8 - Defined Benefit Pension Plan: (Continned) 

Discount Rate (Continued) 

The table below reflects the long-term expected real rate of return by asset class. The rate of return was 
calculated using the capital market assumptions applied to determine the discount rate and asset allocation. 
These geometric rates of return are net of administrative expenses. 

New Strategy Real Return Real Return 
Asset Class Allocation Years 1 - 1o<•l Years 11 +(bl 

Global Equity 50.0% 4.8% 5.98% 
Fixed Income 28.0 1.0 2.62 
Inflation Assets 0.0 0.77 1.81 

Private Equity 8.0 6.3 7.23 
Real Estate 13.0 3.75 4.93 
Liquidity 1.0 0.0 (0.92) 

100.0% 

<•lAn expected inflation of2.0% used for this period 
lblAn expected inflation of2.92% used for this period 

Seusitivitv of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate 

The following presents the District's proportionate share of the net pension liability of the risk pool as of the 
measurement date, calculated using the discount rate, as well as what the District's proportionate share of the 
net pension liability would be if it were calculated using a discount rate that is l percentage-point lower or 1 
percentage-point higher than the current rate: 

De Luz Community Services' proportionate share of 
the Miscellaneous Risk Pool's net pension liability 

1%Decrease 
(6.15%) 

$ 1,628,036 

Current Discount 
Rate (7.15%) 

$===1'=10=9"=,1=38-

1% Increase 
(8.15%) 

$==6=8=0,
._

79
.,,
6= 

- Note 9 - Commitments and Contingencies:

Operating Lease 

The District leases a yard to store their equipment on a month-to-month basis. The lease provides for monthly 
rental charges of $600. Rental expense under this lease was $7,200 for the year ended June 30, 2019. 

Other Post Employment Benefit {OPEB) 

Other than what is provided in the form of pension benefits to its retirees, the District does not pay for additional 
postemployment benefits. 
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JUNE 30, 2019 

Note 9 - Commitments and Contingencies: {Continncd) 

Litigation 

There are pending lawsuits in which the District is involved, The District's management and legal counsel 
estimate that the potential claims against the District, not covered by insurance, if unfavorable decisions are 
rendered in these pending legal actions, would not materially affect the operations or financial condition of the 
District. 

Grant Funding 

The District has received grant funding for various purposes that may be subject to review and audit by the 
funding agencies. Such potential audits could result in a request for reimbursement for expenses disallowed 
under the terms and conditions of the funding source. Management is of the opinion that no material liabilities 
will result from such potential audits. 

Note 10 - New Governmental Accounting Standards: 

GASBNo.83 

In November 20 J 6, the Governmental Accounting Standards Board issued Statement No. 83 " Certain Asset 
Retirement Obligations". The requirements of this Statement are effective for reporting periods beginning after 
June 15, 2018. Earlier Application is encouraged. This pronouncement did not have a material effect on the 
financial statements of the District in the year of implementation. 

GASBNo.84 

In January 2017, the Governmental Accounting Standards Board issued Statement No. 84 "Fiduciary Activities". 
The requirements of this Statement are effective for reporting periods beginning after December 15, 2018. 
Earlier Application is encouraged. The District has not determined the effects of this pronouncement on the 
financial statements of the District in the year of implementation. 

GASBNo.86 

In May 2017, the Governmental Accounting Standards Board issued Statement No. 86 "Certain Debt 
Extinguishment Issues". The requirements of this Statement are effective for reporting periods beginning after 
December 15,2017. Earlier Application is encouraged. This pronouncement did not have a material effect on 
the financial statements of the District in the year of implementation. 

GASBNo.87 

In June 2017, the Governmental Accounting Standards Board issued Statement No. 87 "Leases". The 
requirements of this Statement are effective for reporting periods beginning after December 15, 2019. The 
District has not determined the effects of this pronouncement on the financial statements of the District in the 
year of implementation. 
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JUNE 30, 2019 

Note 10 - New Governmental Accounting Standards: (Continued) 

GASBNo.88 

In April 2018, the Governmental Accounting Standards Board issued Statement No. 88 "Certain Disclosures 
Related to Debt, Including Direct Borrowings and Direct Placements". The requirements of this Statement are 
effective for reporting periods beginning after June 15, 2018. Earlier application is encouraged. This 
pronouncement did not have a material effect on the financial statements of the District in the year of 
implementation. 

GASBNo.89 

In June 2018, the Governmental Accounting Standards Board issued Statement No. 89 "Accounting for Interest 
Cost Incurred before the End of a Construction Period". The requirements of this Statement are effective for 
reporting periods beginning after December 14, 2019. Earlier application is encouraged. The District has not 
yet determined the effects of this pronouncement on the :fmancial statements of the District in the year of 
implementation. 

GASBNo.90 

In August 20 I 8, the Governmental Accounting Standards Board issued Statement No. 90 "Majority Equity 
Interests-an amendment of GASB Statements No. 14 and No. 61". The requirements of this Statement are 
effective for reporting periods beginning after December 15, 2018. Earlier application is encouraged. The 
District has not yet determined the effects of this pronouncement on the fmancial statements of the District in 
the year of implementation. 

GASBNo.91 

In May 2019, the Governmental Accounting Standards Board issued Statement No. 91 "Conduit Debt 
Obligations". The requirements of this Statement are effective for reporting periods beginning after December 
15, 2020. The District has not determined the effects of this pronouncement on the financial statements of the 
District in the year of implementation. 
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DE LUZ COMMUNITY SERVICES DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE YEAR ENDED JUNE 30, 2019 

SCHEDULES OF PLAN'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY 
LAST TEN YEARS 

Measurement Measurement Measurement Measurement 
Dare Date Date Date 

June 30, 2018 June 30
1
2017 June 30, 2016 June30,2015 

Proportion of the Collective Net Pension Liability 0.029430% 0.029177% 0.029725% 0.023.310% 

Proportionate Share of the Net Pension Liability $ 1,109,138 $ 1,150,158 $ 1,032,600 $ 877,312 $ 

Covered Payroll - Measurement Period $ 412,418 $ 415,607 $ 400,074 $ 392,147 $ 

Proportionate Share of the Net Pension Liability as 
Percentage of Covered PayroU 268.94% 276.74% 258.10% 223.72% 

Plan Fiduciary Net Position as a Percentage of the Total 
Pension Liability 71.09% 68,81% 69.23% 72.92% 

Notes to Schedule: 

Measurement 
Date 

June3!l,20l4 

0.029383% 

726,206 

398,462 

182,25% 

77.30% 

Change in Benefit Terms - The figures above do not include any liability impact that may have resulted from plan 
changes which occurred after June 30, 2014 as they have minimal cost impact. 

Changes in Assumptions - The discount rate was changed from 7.50% in 2015 to 7.65% in 2016 and 2017 and to 
7.65% in 2018. 

Omitted Years - GASB Statement No 68 was implemented during the year ended June 30, 2015. No infonnation 
was available prior to this date. 
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DE LUZ COMMUNITY SERVICES DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE YEAR ENDED JUNE 30, 2019 

SCHEDULES OF CONTRIBUTIONS FOR THE PENSION PLAN 
LAST TEN YEARS 

Contractually Required Contribution/ 
(Actuarially Detennined) 

Contributions in Relation to the Actuarially 
Detennined Contribution 

Contribution Deficiency (Excess) 

Covered Payroll • Fiscal Year 

Contributions as a Percentage of Covered 
Payroll 

Notes to Schedules: 

$ 

$ 

Fiscal Year 
2018 - 2019 

131,787 $ 

131 787 
- $

450,358 $ 

29.26% 

Fiscal Year 
2017 -2018 

116,884 

149 047 
Q2,l63) 

412,418 

36.14% 

$ 

$ 

$ 

Fiscal Year 
2016-2017 

143,840 $ 

143 840 
$ 

415,607 $ 

34.61% 

Fiscal Year 
2015 -2016 

101,045 

101 045 
-

400 074 

25.26% 

Valuation Date June 30, 2019 June 30, 201& June 30, 2017 June 30, 2016 

Methods and assumptions used to determine contributions rates: 

Actuarial Cost Method 
Amortiz.ation Method 
Asset Valuation Method 
Discount Rate 

Entry Age 
Level Percent of Payroll 
Market Value 
7.15% 

Fiscal Year 
2014 -2015 

$ 91,576 

91J76 
$ 

$ 392,147 

23.35% 

June 30, 2015 

Projected Salary Increase 
Inflation 

3.30% to 14.20% depending on Age, Service, and type of employment 
2.75% 

Payroll Growth 
Individual Salary Growth 

3.00% 
A merit scale varying by duration of employment coupled with an 
assumed annual production inflation growth of 0.25% 

Omitted Years - GASB Statement No. 68 was implemented during the year ended June 30, 2015, thus information 
prior to this date was not presented. 
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DE LUZ COMMUNITY SERVICES DISTRICT 
REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE YEAR ENDED JUNE 30, 2019 

SCHEDULES OF CONTRIBUTIONS FOR THE PENSION PLAN 
LAST TEN YEARS 

Contractually Required Contribution/ 
(Actuarially Detennined) 

Contributions in Relation to the Actuarially 
Detennined Contribution 

Contribution Deficiency (Excess) 

Covered Payroll • Fiscal Year 

Contributions as a Percentage of Covered 
Payroll 

Notes to Schedules: 

$ 

$ 

Fiscal Year 
2018 - 2019 

131,787 $ 

131 787 
- $

450,358 $ 

29.26% 

Fiscal Year 
2017 -2018 

116,884 

149 047 
Q2,l63) 

412,418 

36.14% 

$ 

$ 

$ 

Fiscal Year 
2016-2017 

143,840 $ 

143 840 
$ 

415,607 $ 

34.61% 

Fiscal Year 
2015 -2016 

101,045 

101 045 
-

400 074 

25.26% 

Valuation Date June 30, 2019 June 30, 201& June 30, 2017 June 30, 2016 

Methods and assumptions used to determine contributions rates: 

Actuarial Cost Method 
Amortiz.ation Method 
Asset Valuation Method 
Discount Rate 

Entry Age 
Level Percent of Payroll 
Market Value 
7.15% 

Fiscal Year 
2014 -2015 

$ 91,576 

91J76 
$ 

$ 392,147 

23.35% 

June 30, 2015 

Projected Salary Increase 
Inflation 

3.30% to 14.20% depending on Age, Service, and type of employment 
2.75% 

Payroll Growth 
Individual Salary Growth 

3.00% 
A merit scale varying by duration of employment coupled with an 
assumed annual production inflation growth of 0.25% 

Omitted Years - GASB Statement No. 68 was implemented during the year ended June 30, 2015, thus information 
prior to this date was not presented. 
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